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Brickwork Ratings downgrades Yes Bank’s various debt instruments to

‘BWR D’
Particulars:
Amount (Rs. Crs.) Rating*
Instruments
Tenure q
Previous| Present LAHIOT Present
(December, 2019)
R 90 90
Hybrid Tier I Bonds . . BWR A- BWRD
(Basel II) (raised (raised Long Term (Negative) Downgrade
Z82Cr)| ¥82Cr) £ £
4 4
Upper Tier II Bonds ?0 ,50 BWR A- BWRD
(Basel II) (raised (raised Long Term (Negative) Downgrade
2440 Cr)| T 440 Cr) & g
Innovative Perpetual 23.’,0 21";0 BWR A- BWR D
Debt Instrument (raised (raised Long Term (Negative) Downerade
(Basel IT) 2225Cr)| 2225Cr) g g
Lower Tier II Bonds BWR A BWR D
260 260 L T
(Basel II) ong term (Negative) Downgrade
Lower Tier 11 Bonds BWR A Withdrawn on due
300 300 L T
(Basel II) ong term (Negative) redemption
Total 1330 1330 Rupees One Thousand Three Hundred Thirty Crores

Only

*Please refer to BWR website www.brickworkratings.com/ for definition of the ratings

** [SIN wise details is provided in Annexure-I&II

RATING ACTION / OUTLOOK
Brickwork Ratings downgrades ratings of various bond issues of Yes Bank Limited (Yes Bank)

to ‘BWR D’, as tabulated above.

Brickwork Ratings (BWR) has factored in the recent

developments in the Bank, the steps taken by Reserve Bank of India (RBI) and the information
and clarification provided by the bank’s management.
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RBI and Government of India, on March 05, 2020 has imposed moratorium on Yes Bank under
section 45 of the Banking Regulation Act, 1949. This has led to various restrictions on the bank
that includes, limitations on withdrawals by depositors, payments by the bank including that to
bondholders, loan disbursals and disposal of assets and liabilities. Further, on March 06, 2020,
RBI placed in public domain a draft scheme of reconstruction scheme for Yes Bank, which
stipulates that the instruments qualifying as Additional Tier I (AT1) capital under Basel III
framework shall stand written down permanently, in full.

BWR has downgraded bank’s Basel II Hybrid Tier I bonds amounting to Rs.82 Cr to ‘BWR D’
as the it has failed to service the coupon of the instrument due on March 05, 2020 as it awaits
RBI’s approval to make the said payment.

The Upper Tier II bonds and Innovative Perpetual Debt Instruments (IPDI) under Basel II have
also been downgraded to ‘BWR D’. There is a high probability that it may not service the
coupon obligations on these instruments as regulations necessitate the bank to take RBI
permission to service the coupon. Since the bank is incurring losses and RBI may not give the
requisite permission. The Basel II Upper Tier II Bonds and Basel II Tier I Bonds have specific
features wherein the debt servicing is linked to the bank meeting the regulatory norms on
capitalisation and profitability. As per the regulatory norms, for hybrid debt capital instruments,
approval from the RBI is required for debt servicing (including principal repayments) in case the
bank reports a loss and is not liable to service the debt if it breaches the minimum regulatory
capitalisation norms, i.e. CRAR of 9.0%. The coupon if missed on Basel II Tier I bonds, is non-
cumulative, while that on Upper Tier II bond is cumulative, if not paid. The bank had incurred a
net loss of Rs.485 Cr for HIFY20 and could continue to incur losses in the near term as it would
be required to provide for impairment in its loan book.

The Lower Tier II bonds under Basel II of Rs.260 Cr of the bank which is rated by BWR and is
due for redemption on 30-April-2020, is highly susceptible to risk of default given the
constrained liquidity situation of the bank and hence have been downgraded to ‘BWR D’.

BWR also withdraws rating of Basel Il Lower Tier II bonds of Rs.300 Cr, as it was redeemed on
its due date of 22-Jan-2020. The Debenture trustee has confirmed the same

LIQUIDITY INDICATORS: WEAK
The Bank’s liquidity coverage ratio (LCR) as of 30-Sep-2019 was 113%. However, post that the

bank has not published its position as of 31-Dec-2019. In view of the moratorium imposed, the
liquidity of the Bank remains to be a concern and hence classified as Weak.
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The Lower tier II bonds under Basel II could be serviced through the profits generated from the
current year or from the accumulated reserves and surplus. However, in case of Upper Tier 11
bonds and Hybrid Tier I bonds under Basel II, the bank has to take RBI permission to service the
coupon if it has incurred losses and may not be liable to pay coupon in case it does meet the
minimum regulatory CAR requirement of 9%. The coupon if missed on Basel II Tier I bonds, is
non-cumulative, while that on Upper Tier II bond is cumulative, if not paid.

BANK’s PROFILE

Yes Bank, founded in 2004 and headquartered at Mumbai is a new age private sector bank in
India, with presence covering 53 Metros, 29 states and 7 Union Territories. The Bank with 1120
branches, 1456 ATMs across the nation has an employee headcount of 21,136 as of 31-Mar-2019.

KEY FINANCIAL INDICATORS BWR in its rationale dated 23-Dec-2019 has published the
bank results available upto 30-Sep-2019. No further update on financials is available

NON-COOPERATION WITH PREVIOUS CREDIT RATING AGENCY IF ANY -NIL

RATING HISTORY FOR THE PREVIOUS THREE YEARS [including withdrawal and

suspended]
S Instrument Current Rating Rating History
No
Type |Amount Rating 24 Dec 05 Aug 09 May 050ct 2018 | 27 Aug 02 Aug 2017
(R Crs) 2019 2019 2019 2018
1 Innovative |[Long | 230 BWR D BWR A- | BWR A+ | BWR AA- | BWR AA+ |BWR AA+ | BWR AA+
Perpetual term | (raised [Downgraded |(Negative) |( Negative) | ( Negative) (Credit (Stable) (Stable)
Debt 3225 Downgrade |Downgrade |Downgrade | Watch with [Reaffirmed | Reaffirmed
Instrument Cr) Developing
Implications)
2 |Upper TierII |Long | 450 BWR D BWR A- | BWR A+ | BWR AA- | BWR AA+ |BWR AA+ | BWR AA+
Term | (raised |Downgraded |(Negative) | (BWR A | (Negative) (Credit (Stable) (Stable)
3440 Downgrade Plus) Downgrade | Watch with [Reaffirmed | Reaffirmed
Cr) (Outlook: Developing
Negative) Implications)
Downgrade
3 |Hybrid Tier I [Long 90 BWR D BWR A- | BWRA+ | BWR AA- | BWR AA+ |BWR AA+ | BWR AA+
Term | (raised |Downgraded |(Negative) |(Negative) | (Negative) (Credit (Outlook: (Outlook:
382 Cr) Downgrade |Downgrade |Downgrade | Watch with Stable) Stable)
Developing |Reaffirmed | Reaffirmed
Implications)
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4 |Lower Tier II |Long | 300 Withdrawn BWR A |BWR AA- | BWRAA | BWR AA+ |BWR AA+ | BWR AA+
Term (Negative) |(Negative) | (Negative) (Credit (Stable) (Stable)
Downgrade |Downgrade |Downgrade | Watch with [Reaffirmed | Reaffirmed
Developing
Implications)
5 |Lower Tier I [Long [ 260 BWR D BWR A |BWRAA- | BWRAA | BWR AA+ |BWR AA+ | BWR AA+
Term Downgraded |(Negative) |(Negative) | (Negative) (Credit (Stable) (Stable)
Downgrade |Downgrade |Downgrade | Watch with [Reaffirmed | Reaffirmed
Developing
Implications)
Total 1330 INR One Thousand Three Hundred Thirty Crores Only

*Please refer to BWR website www.brickworkratings.com/ for definition of the ratings

COMPLEXITY LEVELS OF THE INSTRUMENTS

For more information, visit www.brickworkratings.com/download/ComplexityLevels.pdf

Hyperlink/Reference to applicable Criteria

e General Criteria

Bank & Financial Institutions

Basel 111 Compliant Instruments

Analytical Contacts

Investor and Media Relations
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Board: 080- 4040 9999
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Chief Rating Officer
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YES BANK LIMITED
ANNEXURE I
INSTRUMENT DETAILS
Amount Maturity ISIN
Instrument Issue Date Rs. Crs. Coupon Rate Date Particulars
Hybrid Tier I Bonds | 05-Mar-2010 90 10.25% Call option | 1\1p579G09061
after 10 years
Upper Tier II Bonds 14-Aug-2010 450 9.65% 14-Aug-2025 | INE528G08154
Innovative Perpetual | )\ 5010 230 9.90% P I | INE528G09079
Debt Instrument “Aug TEe erpetua
Lower Tier II Bonds | 30-Sep-2009 260 9.65% 30-Apr-2020 | INE528G08139
Lower Tier 11
Bonds** 22-Jan-2010 300** 9.65% 22-Jan-2020 | INE528G08147

Total Rupees One Thousand Three Hundred Thirty Crores Only

** The Lower Tier II Bonds of Rs.300 Cr has been redeemed in full on 22-Jan-2020

For print and digital media

The Rating Rationale is sent to you for the sole purpose of dissemination through your print, digital or electronic
media. While it may be used by you acknowledging credit to BWR, please do not change the wordings in the
rationale to avoid conveying a meaning different from what was intended by BWR. BWR alone has the sole right of
sharing (both direct and indirect) its rationales for consideration or otherwise through any print or electronic or
digital media.

About Brickwork Ratings: Brickwork Ratings Private limited (BWR), a SEBI registered Credit Rating Agency,
accredited by RBI and empanelled by NSIC, offers Bank Loan, NCD, Commercial Paper, MSME ratings and
grading services. NABARD has empanelled Brickwork for MFI and NGO grading. BWR is accredited by IREDA &
the Ministry of New and Renewable Energy (MNRE), Government of India. Brickwork Ratings has Canara Bank, a
leading public sector bank, as its promoter and strategic partner. BWR has its corporate office in Bengaluru and a
country-wide presence with its offices in Ahmedabad, Chandigarh, Chennai, Hyderabad, Kolkata, Mumbai and New
Delhi along with representatives in 150+ locations.

DISCLAIMER: Brickwork Ratings Private Limited (BWR) has assigned the rating based on the information
obtained from the issuer and other reliable sources, which are deemed to be accurate. BWR has taken considerable
steps to avoid any data distortion; however, it does not examine the precision or completeness of the information
obtained. And hence, the information in this report is presented “as is” without any express or implied warranty of
any kind. BWR does not make any representation in respect to the truth or accuracy of any such information. The
rating assigned by BWR should be treated as an opinion rather than a recommendation to buy, sell or hold the rated
instrument and BWR shall not be liable for any losses incurred by users from any use of this report or its contents.
BWR has the right to change, suspend or withdraw the ratings at any time for any reasons
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